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ECB Balance Sheet
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Operation TwistLiquidity Swaps

The Federal Reserve's Balance Sheet
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Bundesbank (Germany’s Central Bank) Balance Sheet
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Swiss National Bank (Switzerland’'s Central Bank) Balance Sheet
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Gold remains a superior reserve asset when USD debases

Buy gold ahead of QE3 as money creation has a strong impact on prices
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US money base (M0) and US CPI urban consumers (all items). Logarithmic data, base 100 in 1920. Source: Bloomberg, Datastream, SG Cross Asset
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Gold Price (USD/oz)

GOLD PRICE - GOLD PRICE
Jan 4, 2002 - Jan 27, 2012
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Gold Price (USD/oz)

GOLD PRICE - GOLD PRICE
Aug 1, 2011 - Jan 30, 2012
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GOLD PRICE - SILVER PRICE
Jan 4, 2002 - Jan 27, 2012
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NGet Ready, Public to Enter
Gold & Silver Markets. n

| t 6s ridiculous that people talk

deflationary environment. | t 6s st.agThearnre @ no g

no growth in income, but costs are going up. Anybody who wants to

tell me the cost of living has dropped in the last few years is out of

their mind.

People | ook at housing and say, 0

burst bubble, thatos not defl ati o

appreciating against a basket of goods and services and that is not

happening We 0 ve Dbeen experiencing stacf

been described that way. --Bill Fleckenstein -- 2012.01.31
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leen that the dollar has recently broken out of a cupand handle pattern...it is now in the
midst of setting up a much |%1 er quality one on the weekly chart and this breakout does
e last one...target of the pattern 91.
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Golden Cross ¢ C Death Cross
50-Day Moving Average Meets 200-Day Average




Morgan Stanley D 2012
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Exhibit 3
We Are 15% Below Consensus on 2013 Earnings

Morgan Stanley and Consensus S&P 500 Earnings Estimates

As of December 2011
W Consensus $121
MS Estimates
$107
$100 i
$98 $97
2011E 2012E 2013E

Source: Factset, Morgan Stanley Research
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Positive Earnings Surprise Trend
1993 - 2011
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Rolling Over?
(2012.01.31) 27Q A

@YM Mini-szed Dow Futures ($5) Continuous Contract [D 200 Minutes Trade CBOT TradeStation Futures 1/31/2012 A=12,650 02011 http://m3financialsense.blogspot.com h

Dow Industrials

head and shoulders

Neckline

After one of the only rallies | have ever seen that lasted for more than a month and a half in
the major markets with not a single pullback we are finally seeing loss of momentum and a
lower low show up...
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Total and One Unit Structures

Housing Starts
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FY 3 449 (Gross Domestic Products)

2011 Q4 GDP = $ 15.088 Trillion
Current Debt = $ 15.301 Trillion

GDP=C+|+G+EXFIM

2010 2011
(GDP) 100.0 100.0 100%
(C) 70.5 71.1 0.85%
(1.) 12.4 12.7 2.42%
(G.) 20.7 20.1 -2.90%
(EX.) 12.7 13.8 8.66%
(IM.) -16.2 -17.7 9.26%




GDP Contribution by Componentsg"”"'

(2010 Q171 2011 Q4)
MACROstoty con Contribution To GDP By Component
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GDP Contribution VS.
(2010 Q1 2011 Q4)

MACR( )SfO?y com GDP By Quarter
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Exhibit 6

Personal Income Excluding Government Transfer Payments [
48 Month Rate of Change (%) &
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GDP Growth Rate is in REAL TERM
2011 GDP 1.7% 2011 Q4 2.8%

2011 1) 3.0% Q4 Price Deflator 0.4%

Quarter-to-Quarter Growth in Real GDP
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Real GDF growth is measured af seasonally adjusted annual rates.
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AYUE (Unemployment Rate)

July Aug Sept Oct Nov Dec
2011 2011 2011 2011 2011 2011
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