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» Medicare/Medicaid: $800 Billion

» Social Security: $700 Billion

o =m&HdI: $700 Billion

o 2N FTEHS SAI1 ollEY: $440 Billion

e OIAHHIS: $200 Billion (ztxel w2 Z@1715)

o MBS T FE24: $200 Billion

e [HAXIZ=BSEL over $3 Trillion
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Carter (1 Trillion, 33% of GDP)—> Reagan (3)
- Bush (4.4)-> Clinton (6)—~> Bush Il (11.5)
- Obama now (14+, 712l 100% of GDP)

2> 2012 (17, 120%)

National Debt in S Trillions
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U-3 9.2%
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Chart1. Unemployment rate, seasonally adjusted,
June 2009 - June 2011
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Chart 2. Nonfarm payroll employment over-the-month
change, seasonally adjusted, June 2009 - June 2011
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Measure

Mot seasonally adjusted

Seasonally adjusted

June
2010

May
2011

June
2011

Mar.
2011

Apr.
2011

U-1 Persons unemployed 15 weeks or longer, as
a percent of the civilian labor force. . ... ... ..

U-2 Job losers and persons who completed
temporary jobs, as a percent of the civilian
labor force

-3 Total unemployed, as a percent of the
civilian labaor force (official unemployment
PR, e i .

U-4 Total unemployed plus discouraged workers,
as a percent of the civilian labor foree plus
discouraged workars

U-5 Total unemployed, plus discouraged workers,

plus all other persons marginally attached to
the labor force, as a percent of the civilian
labor force plus all parsons marginally attached
to the labor force

U-& Total unemployed, plus all parsons
marginally attached to the labor fores, plus
total employed part time for economic reasons,
as a percent of the civilian labor force plus all
persons marginally attached to the labor
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1994 - 2011

Unemployment Rate - Official (U-3 & U-6) vs SGS Alternate
bonthly & Through June 2011 (s3G5, BLS)
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2008 $ 3.2 Tri
2009 $ 900 Bi
2011 $ 600 BI

2011 $ 300 Bi
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May 2011 (Annual)

Food 3.5%
Energy 21.5%
Gasoline 36.9 %
Fuel Oil 36.0 %
Nat Gas A
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1980 - 2011

Annual Consumer Inflation - CPI vs 5GS Alternate
Year to Year Change. Through May 20171, (BEL3, 53G3)
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Federal Funds Rate History
{Effective Rate 1955 - 2011)
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Federal Open Market Committee

20



| e O TIEE L GyungJe.com

Federal Open Market Committee
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3. Downside Risk

I

=nZ471 =71 512t Ol
A

O
L 2Al E== 385

| @
A
=

N 2

I
|

(e ) >

(Peripheral)= /=21
M3V &2 as S5

LI ao/| 2=01

GyungJe.com



FRB LI=HEl Sl AI&S =2 EA4/838

4. D18 SN DS

aloi= ZA 710 (01T
7ICHSCHZIMI
21AHH 7124 Flat (Ol
SZO0IA OFA

S/18 =712 V1L

N = H

GyungJe.com



FRB LI=E =il AI&S=C| &41/838
Sector /24

AISAI 8L ST

OILIAI2 OIOI=] & 21 21X JILH

Capital Goods New Orders Slow

HIAILIA 2Hl, 2Z=E9%01 A &= 0=t
121= HISAI 0IL a4 (Bl ==1a1Y)
T=012] 0ol 38

TERAS, EHIH A= ALS (KH A2 M 2F 713 01=)
WUS&E SAI 2201 2dIAT =2F &l2] 0T

18 = 11S 211 (BA 2212 BNl 83 ==14)

N = H

GyungJe.com

46



LHV 12 = Alea & =201

Credit Quality 275154l AU 28 = SAl

212 =5

T AV OI= =3sAIS VAl BEF 4

o U$ Money Market Mutual Funds have
significant exposures to & JIfl—= 2=

Debt Ceiling All AIZI0l o ZXAl X0 SAI
2171

N = H

GyungJe.com a7

!
>|
>

i
r

3



FRB LI=HEl Sl AI&S =2 EA4/838

=/IAlT

. IR 7124 22

s AEAITIOZ BRI 2HI7t ALSAL
Ki 1 HISH S = = AESAL 7128 &5

- St RIALH, AESAL 7121 25 ersml
=71 71CH

cE7| - 271 35 A S12

« 571 - 271 245 NS

« Z71 = AN 7128 DI oz 27}

oS JILH

Bzl —
GyungJe.com




FRB LI=HEl Sl AI&S =2 EA4/838

N = H

GyungJe.com

=t

QE 3 171 1 Zty

HIH - 27t E7I 01RI &
A0l AISFE =7 &=t
AlI2435H OF

EH = BTN 271 PrS

21l BI85 28,

SAIA S8 S /2 2223

QE3 AIZ5 0l OF



FRB LI=HEl Sl AI&S =2 EA4/838

BOTTOM LINE

Z371 215 IO O 2
PI%
=27t 2r 710K

Z7| PN SN Y2

Al OV I=
L

GyungJe.com



SN = H

GyungJe.com

FRB MANDATE OIER

FRB MANDATE (5 /IAl)
1. Full Employment =&

2. =/2rs

B IFROZ A A=

2ol == = oL

=|Z2 PBHS0IAIAI 2511 2718t
=Xt FRB7t SXI0Il 22li= 5128




SN = H

Gyun
C o =1 yungJe.com
=TS22 FAAPJF?

EXIT STRATEGY

i = ZAL 27171 = OIRE J7KIe
SHHIZIZ401 5401 Hi Z2 0t

QE1, 2, Lite ©= ZINI0I RS&I= o0
S7IAIZ71 20l 1 RS&01 94O
Z371 2S00l 7101011 = RO = ol
QE= & =2 [IAI 2150l 7111 OIAIZ2S
S0l "MO| S P

=PXI=HE ER0ll 01 01X = X0l
OHLIZI 3-aE101l 71K AAIDl RSA2

S710l 7H= =




SN = H

L GyungJe.com
e HYE7I=xa ™
=TSO MEH S 5 A2

MZI5H B0t Bt T

odl= 21&; Debt Ceiling
odl= M8 ZHAI%I B Al HAIL

cOIMIZI =5E1 LI\l SAlG

=71 AISIP! QF 3 &1 2 AIALO)
A=Th




SN = H

GyungJe.com

Q & A Session

Qi AIZE 383 ol SFAA ZAL ELILCE

=0 =

213.703.7662

tom@econ.la

www.econ.la
SNMAEAE (www.GyungJe.com)

o4



